CLAIMING THE FARMLAND PRESERVATION
TAX CREDIT INWISCONSIN
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TAX SCHEDULE
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TAX SCHEDULE FC-A

M For landowners with a
farmland preservation
agreement signed or
modified after July |,2009
or with land covered by a
certified farmland
preservation zoning
ordinance (or both)



AGRICULTURAL ENTERPRISE AREAS (AEAS)

B Community-led

B Designated by the state in response to a local petition
B Contiguous

M Primarily in agricultural use

B Not a land use control

B Enables landowners to sign a farmland preservation agreement

3 L B8 "'“

Grenville AEA oge Count | | Scnic Ride and Valley AEA



CERTIFIED FARMLAND PRESERVATION ZONING

DISTRICT

M Implements local farmland protection goals

M Limits allowable uses to agricultural activities and uses
compatible to agriculture

M Landowners with land located in a certified farmland
preservation zoning district may be eligible to claim
the FP tax credit



B Locations of AEAs M Jurisdictions with certified FP Zoning

M Only place where FP M Landowners need to check with ZA
Agr can be signed to see if they are in certified district



POST JULY 1,2009 FARMLAND PRESERVATION

AGREEMENT

USE SCHEDULE FC-A

Farmlandpreservation.wi.gov

Applying for a Farmland
Preservation Agreement

FARMLAND PRESERVATION “““ T S
AGREEMENT

Sec Y B Wa S

County of COUNTY WHERE FARM LOCATED

Townot TOWN WHERE FARM LOCATED ER e e g i

Fetar 1
Agreement No. JOUOCK 0 o Trade
Covers Approomatety XXC  Acres ;::mm
PO Dox W11
Agricutiral Erterprse Acea Mo XX XX Madison W1 537184777
THIS AGREEMENT TAKES EFFECT WHENIT IS
SIGNED BY ALL OWNERS OF THE LAND COVERED BY
THE FARMLAND PRESERVATION AGREEMENT AND Pamcel eecfcation Narber  FARCELS CCUKEED AV

BY THE DEPARTMENT AND REMANS IN EFFECT FCR AEITIENT
15 YEARS FROM THAT DATE

The Partes eater into s Farmiand Presernvation Agreement ("Agreement”) pursuant to 3. 91 60{1), We. Stats,
for B purposs of pressrving Sarmiand and makng the Lancowner sligbie for farmiand presecsaton fax credés
under 3 71613, Wia. State

Parnes
The Partes 10 this Agreement ["Pafies”) are ks folices

{1) The Waconsn Departmend of Agecuiture, Trade and Consumer Protecton {("Department”) = an sgency
of Se State of Weconsin. The Department admmnsters Wisconsn's Farmland Preservaton Law under ch §1,
Wiz Stats  On beha of e State of Watoran, the Department is authorided under & 91 680(1), Wis Stats 10
enter N0 Tarmiand presenvabon agreemants with owners of ebgbile land

{Z) The fclowing persons (collectively redamed 10 a5 “Pe Landowner”) are the cwners of he "Coversd
Land * and are poinlly and saverally otiigaied by Bis Agreament

NAME(S) ADDRESS(ES)
AGREEMENT HOLDER AGREEMENT HOLDER ADDRESS

COVERED LAND
Tha Agreement appies 1 the land that s specifically descibed in Aggendy A % s agreement (“Cowverad
Lang)


https://datcp.wi.gov/Pages/Programs_Services/ModifyFPAgreement.aspx

BENEFITS TO SIGNING A FARMLAND

PRESERVATION AGREEMENT

If have a client who owns land within one of the state’s 33 agricultural
enterprise areas...

B Agreements represent a commitment to keeping land in agricultural use
for the next |5 years

B Exempt from special assessments levied by a political subdivision, special
purpose district or other local governmental entity for sanitary sewer or
water

B Benefits soil and water resources



IS MY FARM LOCATED IN A JURISDICTION WITH

CERTIFIED FARMLAND PRESERVATION ZONING!?

M To determine whether land is covered by a certified
farmland preservation zoning ordinance, |) check DATCP’s
website for a list of jurisdictions with certified zoning
ordinances 2) If the list includes the town, city or village
where the land is located, call the zoning authority for the

town city or village to make sure the land is covered by the
district.

M Contact DATCPWorkinglands@VVisconsin.gov or 608-224-4621 with
additional questions



https://datcp.wi.gov/Documents/FPTaxCredZoning.pdf
mailto:DATCPWorkingLands@Wisconsin.gov

CAN YOU FILE USING BOTH SCHEDULES?

B Landowners cannot claim on the same land using both Schedule FC and
FC-A

B Example: If a landowner has land that is zoned for farmland preservation
and that same land is covered by a farmland preservation agreement
signed before July 1,2009 (but has not been modified), the
landowner must either use FC to claim under the old agreement OR use
FC-A to claim under the farmland preservation zoning ordinance.

Modifying a Farmland
Preservation Agreement



https://datcp.wi.gov/Pages/Programs_Services/ModifyFPAgreement.aspx

FARMLAND PRESERVATION AGREEMENT MODIFIED

AFTER JULY [,2009

USE SCHEDULE FC-A

Modifying a Farmland
Preservation Agreement

N—
—

I’'m not sure what kind of
agreement | have

_J
—

FARMLAND PRESERVATION
AGREEMENT MODIFICATION

Sec $1.50(0e) Wis. Sus

County of  County where farm m locatec
Tom ot  Town where farm s located

Agreement No.  number of ongmal agresmant
Modified Agreement NO. number for modfed agreement

Exprrabon Date ongnal expration

Covers Apprax. XXX Acres

TS NODIFICATION OF A FARMLAND FRESERVATION
AOREEMENT TAKES EFFECT WHEN IT IS SIGNED BY
AlL OWNERS OF THE LAND COVERED BY THE
FARMLAND PRESERVATION AGREEMENT AND BY
THE DEPARTMENT AND REMANS IN EFFECT UNTIL
THE AGREEMENT EXPIRES ON THE DATE USTED
ABOVE

THIS AGREEMENT TERMINATES AUTOMATICALLY ON
THE SCHEDULED EXPIRATION DATE, WITHOUT ANY
FURTHER ACTION OR RECORDING BY THE PARTIES,

Tt 30008 15 esend Sov recondng axa

| Fostm o

Deparmment of Agnouture, Trade
and Consumer Protection

ARM Farmiand Preservation

PO Box 8811

Macinon, W1 S3798ET7T

Parcel ldersfcanon Nurmbeny ) I'arceis coversd by agrasmwre

The land described In Appendix A i subject 1o a
farmiand presacrvalion agreement (Agreement
No. isted above) that remamns in effect untl he
agreement expiration dated lsted above. This
modfied Agresment applies 1o the land that is
speciicaly descrbed i Appencix A (‘Coversd
Land™)

The Parties to this Agreement Modification ("Parbes”) are as ollows

{1) The Wisconsin Department of Agnculture, Trade and Consumer Protecton ("Department’) i1s an agency
of the State of Wisconain, The Department adminislers Wisconain's Fammiand Preservation Law under ch. 91,
Wis. Stats. On bedaif of the Siale of Wisconsn, the Depariment is authorized under s, 91.60(1), 2002 Wis
Stats_, to enter into farmiand preservaton agreements with owners of ebigble and

(2} The folowing persons (collectively refermed 10 a8 “the Daner”) are the ownars of the “Coversd Lang *

and are )ntly and severally obligated by this Agreement:

NAME(S) ADORESS(ES)


https://datcp.wi.gov/Pages/Programs_Services/ModifyFPAgreement.aspx
mailto:DATCPWorkingLands@wisconsin.gov?subject=Farmland Preservation Agreement?

BENEFITS TO MODIFYING

W Often results in a higher tax credit for the farm owner

™ No cap on credit
M May claim the tax credit on lands enrolled in MFL
B No minimum acreage requirement to file a claim

M Landowners with modified agreements and acreage under
certified zoning may claim on a single schedule



REVIEW:WHICH SCHEDULE SHOULD | USE!?

FC-A

B Landowners who own land subject to an

effective farmland preservation
FC agreement sighed OR modified after July
B Landowners who own land subject to an 12009
effective farmland preservation B Landowners who own lands located in a
agreement signed before July |,2009 certified farmland preservation zoning
district

B Landowners who own lands covered by
both!



WHAT ARE THE ELIGIBILITY REQUIREMENTS?

The following requirements must be met to claim the farmland preservation tax credit
under FC or FC-A:

¢ Claimant must have been the owner of the farmland for the year in which the credit is claimed.
The landowner need not be the farm operator and may rent the land to a farmer.

* The landowner must have been a resident of Wisconsin for the entire taxable year.

* The landowner may not have claimed homestead credit or veterans and surviving spouses’
property tax credit for that year.

* The farm must meet state soil and water conservation standards.

* The land produced $6,000 in gross farm revenue in the preceding year or $18,000 in gross farm
revenue during the preceding three years. If a landowner rents the farmland, the landowner may
claim on that land provided the renter meets the gross farm revenue requirement.


https://datcp.wi.gov/Pages/Programs_Services/ConservationCompliance.aspx

UNDERSTANDING GROSS FARM REVENUE

M $6,000 gross farm revenue in year of claim or $18,000 in that and two prior tax
years

B EX:If landowner is engaged in forest management and only makes a cutting once every
3 years they can still meet the revenue requirement to claim annually

M Land is rented for agricultural use:
B Renter's farm operation meets requirement
B Revenue not rent received; revenue is ag revenue

B Provide name and address of renter on schedule



COMPLIANCE — SOIL AND WATER

CONSERVATION STANDARDS

M Listed in ATCP 50.04

M Include requirements for nutrient management planning and
for controlling sources of soil erosion and other ag sources
of nonpoint pollution



SCHEDULE FC:
THE PARTICULARS

* MFL Lands are not eligible for the farmland preservation credit under FC
e Claim must be based on at least 35 acres of land.

* If at least 35 acres of farmland were enrolled in the Conservation Reserve Program
(CRP), the landowner does not need to meet the gross farm revenue requirement

* The property taxes for the property and for the year on which the claim is based
must be paid in full. The tax bills should be attached to the claim.

* Landowners who previously claimed using Schedule FC may modify their old
farmland preservation agreement to take advantage of increased tax credits under
FC-A.An agreement cannot be modified to extend the expiration date.

[DOR Forms & Instructions]



http://www.fsa.usda.gov/FSA/webapp?area=home&subject=copr&topic=crp
https://www.revenue.wi.gov/Pages/HTML/formpub.aspx

Schedule FC Farmland preservation credit
Check here if an

2016

Enclose with Wisconsin Form 1, 1NPR, 2, 4, 4T, or 6 amended Schedule FC P

Leqgal name{s] shawn an Form 1, 1HPR, 2, 4, 4T, ar &

Socal Secunty Mumber or FEIM

Caution: Schedule FC may only be filed if you are subject to a

farmland preservation agreement entered into pricr to Juby 1, 2008,
See Which Schedule 1 Fil” on page 2 of i insiruckons N O

Questions | Questions 1 through 7 miust be answered (see instructons, page 4).

1 a Individuals — Were you a legal resident of Wisconsin for all of 20167 (If "Mo,” you do not gualify.) . . .
b Corporations — Were you organized under the laws of Wisconsin? (If "Mo,” you do not qualify) ...

2 Hawe you been notified that you are in noncompliance with any soil and water consersation plan

T ¥ o
3 Hawe the 2015 property taxes for all of the farmland on which this claim is based been paid in full? ... 3

4 What is the number of whole acres on which this claim is based? (See insfructions, page 4) ... ... ..

5 Did the farmland produce gross farm profits of at least 38,000 durimg 20106 or a total of at least
$18,000 during 2014, 2015, and 2018 combined? . . .. .. L.

6 Were at least 35 acres of the farmland on which this claim is based enrolled in the Conservation

Reseree Program during 2008 e

T If the farmland was used by someone else who met the requirement in question 5, what is that
person’s name and address?

1a 1 ‘fas 1 Mo

ib | | Yes L Mo

2 1 fes L1 Mo

L fes L Mo

... B |_|"frE5 |_|HC|

[ L Tes L Mo




TAX SCHEDULE FC-A
THE PARTICULARS

* MFL lands may be included in a farmland preservation tax claim.
* There is no minimum acreage requirement for claiming under FC-A.

* The landowner must have paid or be responsible for paying the property taxes
payable in the year for which the claim is filed. The tax bills should still be included in
with the claim.

* There is no longer a zoning certificate required for claiming based on land covered
by a certified farmland preservation zoning ordinance. A copy of the signed
farmland preservation agreement, however, is still required to be attached to the
claim.

* Certificate of Compliance (CoC) with a CoC number listed on the tax form

[DOR Forms & Instructions]



https://www.revenue.wi.gov/Pages/HTML/formpub.aspx

Schedule FC_A Farmland preservation credit

Enclose with Wisconsin Form 1, 1NPR, 2, 4, 4T, or 6 amended Schedule FC-A »

Check here if an 2 0 1 6

Legal name(s) shown on Form 1, 1NPR, 2, 4, 4T, or 6 Social Security Number or FEIN

Caution: Schedule FC-A may only be filed if your farm is covered by an
original or modified farmland preservation agreement entered into on or

after July 1, 2009, or located in a farmland preservation zoning district. See
“Which Schedule to File” on page 1 of the instructions.

Questions| Questions 1 through 6 must be answered (see instructions, page 3).

1 a Individuals — Were you a legal resident of Wisconsin for all of 20167 (If “No,” you do not qualify) . . 1@ || Yes
b Corporations — Were you organized under the laws of Wisconsin? (If “No,” you do not qualify) ... 1b | Yes
2 Enter the number of farms on which this claimisbased . . .............. ... ... ... ... 2

3 Do you have a certificate of compliance for each farm upon which this claim is based? (Enter
~ your 7 digit certificate of compliance identification number(s) on the Qualifying Acres Schedule(s)
in Step 1. Attach a copy of each certificate of compliance, unless the Exception on page 4 of
the instructions applies.) .. ... .. . 3 _  Yes

4 Have you paid, or are you legally responsible for paying, the 2016 property taxes levied
against the qualifying acres to which thisclaimrelates? . . ... ... .. ... ... .. .. ........ 4 | Yes

5 Did each farm on which this claim is based produce gross farm revenues of at least $6,000
during 2016 or a total of at least $18,000 during 2014, 2015, and 2016 combined? ......... 5 | | Yes

6 If any farm(s) on which this claim is based was used by someone else who met the requirement
in question 5, what is the name and address of that person(s)?

L1 No

L1 No

FARMS

L1 No
L1 No

L1 No

Irn



At 18 Certificate of Compliance Number _ -

Wisconsin Department of Agriculture, Trade and Consumer Protection
Division of Agricuitural Resource Mamagement

PO Box 8911, Madison, WI 53708-8911

Phone: (608) 224-4605 Fax (608) 224-4615

Certificate of COmplianco with Soil & Water Conservation Standards
(Farmland Preservation Program, ss. 91.80 and 91.82, Wis. Stats.)

Landowner Intormation (7o be compieted by landowner)

To claim the farmland preservation tax credit under subch. IX of ch. 71, Stats, this completed certificate of compliance must be
submitted with your tax retumn filed with the Wisconsin Department of Revenue, beginning in tax year 2010 if you did not claim a

tax credit for the preceding year.

LANDOWNER/E)

@TREET ADDRE22

cy STATE P4l

-Enter Property Information on Reverse-

Certification (7o be completed by the county land conservation committee)

The undersigned, on behalf of the County Land Conservation Committee, hereby
certifies that the land identified on this form is a part of a farm, all of which is in compliance with soil and water conservation
standards under s. 91.80, Wis. Stats.

Certification based upon:
) Farm Inspection Date of Inspection:

[} Other Demonstration of Compliance Explanation:

Applicable Yesr |

AUTHORIZED S/GNATURE DATE

FRINTED NAME AND TITLE FHONE
() I -

@TREET ADDRES2

cmy STATE zP




CERTIFICATES OF COMPLIANCE

I. Which landowners need a Certificate of Compliance (CoC) number?

All landowners who claim the farmland preservation tax credit with Schedule FC-A beginning in 2016 will need
a CoC number.This includes landowners who claim under a farmland preservation zoning ordinance and
landowners who have a farmland preservation agreement signed or modified after July 1,2009. Landowners
will need to enter this number on FC-A in order to claim the credit in tax year 2016.

2. Who should landowners contact if they do not already have a certificate of compliance
(CoC)?

Landowners need to contact the Land Conservation Department in the county where their farm is located in

order to obtain a CoC. Landowners that have already have already been issued a CoC that does not have a

CoC number on it need to work with the County Land Conservation Department in the County where their

farm is located to get a CoC number.

PR Certificate of Compliance NI@
g Wisconsin Department of Agriculture, Trade and Consumer Protection

& X Division of Agricultural Resource Management

E" } PO Box 8911. Madison. WI 53708-8911
‘w’ﬁ

Phone: (608) 224-4605 Fax (608) 224-4615
County Land Conservation Certificate of Compliance with Soil & Water Conservation Standards

(Farmland Preservation Program, ss. 91.80 and 91.82, Wis. Stats.)

Department Contact Info



http://wisconsinlandwater.org/files/pdf/WILandWaterDirectory.pdf

@n below the number of farms on which your claim iz based. D
Complete a separate schedule for each farm (see page 3).
% QUALIFYING ACEES SCHEDULE1 OF

m Enter the 7 digit identification number from your certificate of compliance for each county in which the fam is located:

a - b - [ - d -

If the farm is located in more than 4 counties, see Qualifying Acres Schedule, Step 1 on page 3 of the instructions.

m For each tax parcel that 1) is part of the farm and 2) has qualifying acres, as described below, enter:
Column (&) tax parcel number

Column (B} number of qualifying acres in the parcel subject to an original or modified farmland preservation
agreement entered into after July 1, 2009, and located in a farmland preservation zoning district

Column {C) number of qualifying acres in the parcel located in a farmland preservation zoning district, but not
subject to an criginal or modified farmland preservation agreement entered into after July 1, 2009

Column (D) number of qualifying acres in the parcel subject to an original or modified farmland preservation
agreement entered into after July 1, 2009, but not located in a farmland preservation zoning district

Tax Parcel Mumber Number of Acres from Each Category Above
(A) (B) (C) (D)

MNote: [If the farm consists of more than 7 parcels, encloze page 4



WHAT LEVEL OF TAX CREDIT ARE

LANDOWNERS ELIGIBLE FOR!?

Schedule FC

The amount a landowner may be
credited by filing a claim on tax
schedule FC is calculated based on
their income and the amount of
property taxes paid in the applicable
tax year

M Lower income and higher property
taxes mean higher tax credit

Schedule FC-A

$5.00/acre for landowners with a farmland
preservation agreement signed after July I,2009
and located in an agricultural enterprise area, or
for landowners who have modified an agreement
initially signed before July 1,2009

$7.50/acre for landowners with lands located in
an certified farmland preservation zoning district

$10.00/ acre for landowners with lands
located in an certified farmland preservation
zoning district and in an agricultural
enterprise area with a farmland preservation
agreement signed after July I,2009, or in an
area zoned for farmland preservation and with

a farmland preservation agreement modified
after July 1,2009



ATTACHMENTS TO CLAIM

Schedule FC

Copy of FP Agreement

If land bought/sold during year,
include closing statement signed
by buyer and seller along with
deed or land contract
Documentation of percentage of
ownership

Example: If any property tax bills
for tax year claiming under show
unpaid taxes, need statement
from county treasurer that
previous year property taxes
were paid in full

Schedule FC-A

Copy of FP Agreement (if
applicable)

If land bought/sold during year,
include closing statement signed
by buyer and seller along with
deed or land contract
Documentation of percentage of
ownership

Property tax bills for tax year
claiming under

Certificate of Compliance if it is
the first year issued and/or
acreage claiming under changes



FILING EXTENSIONS

B Six-month federal extension — Form 4868
B Submit federal extension form with WI return
M Retroactively claiming

B Compliance:
M FC-A End of tax year
B FC Time of filing



TAKEAWAYS!

M s my client eligible to claim the farmland preservation tax credit?
M Certified Farmland Preservation Zoning

M Effective Farmland Preservation Agreement

M Both?

M Am | Using the correct forms to file on behalf of my client?

M FC= Pre 2009 Agreements

B FC-A= Certied Zoning, Post 2009 Agreements, Modified Pre-2009 Agreements



QUESTIONS: CLAIMING THE FARMLAND
PRESERVATION TAX CREDIT

DATCP:
608/224-462|
DAT CPWorkinglLands@Wisconsin.gov

DOR:
608/266-2442
DORFarmlandPreservationCredit@WVisconsin.gov




